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The United States federal government and most state governments impose an income tax. They are
determined by applying atax rate, which may increase as income increases, to taxable income, which isthe
total income less allowable deductions. Income is broadly defined. Individuals and corporations are directly
taxable, and estates and trusts may be taxable on undistributed income. Partnerships are not taxed (with some
exceptions in the case of federal income taxation), but their partners are taxed on their shares of partnership
income. Residents and citizens are taxed on worldwide income, while nonresidents are taxed only on income
within the jurisdiction. Several types of credits reduce tax, and some types of credits may exceed tax before
credits. Most business expenses are deductible. Individuals...
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by them (commonly called taxable income)

Anincome tax is atax imposed on individuals or entities (taxpayers) in respect of the income or profits
earned by them (commonly called taxable income). Income tax generally is computed as the product of atax
rate times the taxable income. Taxation rates may vary by type or characteristics of the taxpayer and the type
of income.

The tax rate may increase as taxable income increases (referred to as graduated or progressive tax rates). The
tax imposed on companies is usually known as corporate tax and is commonly levied at aflat rate. Individual
income is often taxed at progressive rates where the tax rate applied to each additional unit of income
increases (e.g., the first $10,000 of income taxed at 0%, the next $10,000 taxed at 1%, etc.). Most
jurisdictions exempt local charitable organizations...
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Tax resistance is the refusal to pay tax because of opposition to the government that isimposing the tax, or to
government policy, or as opposition to taxation in itself. Tax resistanceisaform of direct action and, if in
violation of the tax regulations, also aform of civil disobedience. Tax resisters are distinct from "tax
protesters’, who deny that the legal obligation to pay taxes exists or applies to them. Tax resisters may accept
that some law commands them to pay taxes but they still choose to resist taxation.

Examples of tax resistance campaigns include those advocating home rule, such as the Salt March led by
Mahatma Gandhi, and those promoting women's suffrage, such as the Women's Tax Resistance League. War
tax resistance isthe refusal to pay some or all taxes that pay for war...

Progressive tax
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applied in reference to personal income taxes,



A progressivetax isatax in which the tax rate increases as the taxable amount increases. The term
progressive refers to the way the tax rate progresses from low to high, with the result that a taxpayer's
average tax rate is less than the person's marginal tax rate. The term can be applied to individual taxes or to a
tax system as awhole. Progressive taxes are imposed in an attempt to reduce the tax incidence of people with
alower ability to pay, as such taxes shift the incidence increasingly to those with a higher ability-to-pay. The
opposite of aprogressive tax is aregressive tax, such as a sales tax, where the poor pay alarger proportion of
their income compared to the rich (for example, spending on groceries and food staples varies little against
income, so poor pay similar to rich...
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Tax protestersin the United States have advanced a number of arguments asserting that the assessment and
collection of the federal income tax violates statutes enacted by the United States Congress and signed into
law by the President. Such arguments generally claim that certain statutes fail to create a duty to pay taxes,
that such statutes do not impose the income tax on wages or other types of income claimed by the tax
protesters, or that provisions within a given statute exempt the tax protesters from a duty to pay.

These statutory arguments are distinguished from, although related to, constitutional, administrative and
general conspiracy arguments. Statutory arguments presuppose that Congress has a constitutional power to
tax income (and typically accept the validity of the 16th Amendment...
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A corporate tax, also called corporation tax or company tax or corporate income tax, isatype of direct tax
levied on the income or capital of corporations and other similar legal entities. The tax is usually imposed at
the national level, but it may also be imposed at state or local levelsin some countries. Corporate taxes may
be referred to asincome tax or capital tax, depending on the nature of the tax.

The purpose of corporate tax isto generate revenue for the government by taxing the profits earned by
corporations. The tax rate varies from country to country and is usually calculated as a percentage of the
corporation’s net income or capital. Corporate tax rates may aso differ for domestic and foreign corporations.

Some countries have tax laws that require corporations to pay taxes...
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Corporate tax isimposed in the United States at the federal, most state, and some local levels on the income
of entitiestreated for tax purposes as corporations. Since January 1, 2018, the nominal federal corporate tax
rate in the United States of Americais aflat 21% following the passage of the Tax Cuts and Jobs Act of
2017. State and local taxes and rules vary by jurisdiction, though many are based on federal concepts and
definitions. Taxable income may differ from book income both as to timing of income and tax deductions
and as to what is taxable. The corporate Alternative Minimum Tax was aso eliminated by the 2017 reform,
but some states have alternative taxes. Like individuals, corporations must file tax returns every year. They
must make quarterly estimated tax payments. Groups...
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The United States federal earned income tax credit or earned income credit (EITC or EIC) is arefundable tax
credit for low- to moderate-income working individuals and couples, particularly those with children. The
amount of EITC benefit depends on arecipient'sincome and number of children. Low-income adults with no
children are eligible. For a person or couple to claim one or more persons as their qualifying child,
requirements such as relationship, age, and shared residency must be met.

The earned income tax credit has been part of political debates in the United States over whether raising the
minimum wage or increasing EITC is a better idea. In arandom survey of 568 members of the American
Economic Association in 2011, roughly 60% of economists agreed (31.7%) or agreed with provisos...
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Tax evasion or tax fraud isan illegal attempt to defeat the imposition of taxes by individuals, corporations,
trusts, and others. Tax evasion often entails the deliberate misrepresentation of the taxpayer's affairs to the
tax authorities to reduce the taxpayer's tax liability, and it includes dishonest tax reporting, declaring less
income, profits or gains than the amounts actually earned, overstating deductions, bribing authorities and
hiding money in secret locations.

Tax evasion is an activity commonly associated with the informal economy. One measure of the extent of tax
evasion (the "tax gap") is the amount of unreported income, which is the difference between the amount of
income that the tax authority requests be reported and the actual amount reported.

In contrast, tax avoidance is...
Tax noncompliance
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Tax noncompliance is arange of activities that are unfavorable to a government's tax system. This may
include tax avoidance, which is tax reduction by legal means, and tax evasion which istheillegal non-
payment of tax liabilities. The use of the term "noncompliance” is used differently by different authors. Its
most general use describes non-compliant behaviors with respect to different institutional rules resulting in
what Edgar L. Feige calls unobserved economies. Non-compliance with fiscal rules of taxation givesrise to
unreported income and a tax gap that Feige estimates to be in the neighborhood of $500 billion annually for
the United States.

In the United States, the use of the term 'noncompliance’ often refers only to illegal misreporting. Laws
known as a General Anti-Avoidance Rule...
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